Evidence finds CIA, organized crime may be implicated in failure 
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Evidence related to the nation’s 
savings and loan crisis suggests a 
possible link between the Central 
intelligence Agency and organized 
crime in the failure of at least 22 
_ thrifts, including 16 in Texas. .. 

The Houston Post, during an 
• eight-month investigation into the. 
role of fraud in SAL failures; has 
found numerous links between or- 
ganized crime figures and CIA op- 
eratives, including some involved 
' in gun running, drug smuggling, 
money laundering and covert aid 
to the Nicaraguan Contras. 

. . The evidence obtained by The 
Post from court documents, sworn 
testimony, law enforcement re- 
cords and interviews with key gov- 
ernment investigators and prosecu- 
tors suggests that the CIA may 
have used part of the proceeds 
from SAL fraud to help pay for co- 
vert operati o n s a nd’&h c r a c ti vi ties- 


££ 


That would be a violation of U.S. laws, and 
we do not violate U.S.Iaws. " 

— Mark Mansfield, CIA spokesman 


v g ri o perati o n s j 

I that Congress was unwilling to 
support publicly. •■•?•■*. 

The CIA denied that the agency 
has used savings and loans to fund 
covert activities. “That would be a 
violation of U.S. laws, and we do 
not violate U.S. laws,” said CLA 
‘ spokesman Mark Mansfield. ? : . 

V. The Post however, found evi- 
dence that the CIA has intervened 
in criminal investigations involving 
agency operatives accused of SAL 
fraud, and may be at least partly. 


. responsible for the fact that a sub- _ 
stantial amoilnt of suspected fraud 
•tias gone unprosecuted. 

Uoyd Monroe, a former prosecu- 
tor with the Justice Department’s 
organized crime strike force, said 
the federal agencies responsible for 
investigating SAL fraud are not in 
the “position to investigate wrong- 
doing. and are being precluded 
.i from investigating wrongdoing that 
* is possibly being conducted in the 
name of national security.” 

Monroe, now a fellow at Brown 
University, asked rhetorically: 
“How do you expect the govern- 
ment to investigate itself?" 

Richard Brenneke, a former CIA 


.ban. . ; * . • • ; 

The late William Casey, then di- . 
rector of the CIA, and Lt. Col. Oli- 
ver North, then a White House 
aide, had wanted to set up self- 
sustaining operations that would 
not be dependent on Congress for . 
approval and funding. One of these 
was the program to sell arms to 
Iran and divert the profits to the 
Contras, a -scheme that -led to 
North's resignation and subsequent 

f irosecutionjor his role in the af- 
air. ’ ;. 

Brenneke said the CIA effort to 
• raise money for covert operations 
involved a number of schemes to 
siphon funds from financial institu- 


"COntraCt "SgenCtestifie'd iri~5epfem“ tions“"anhe expense of an msur- 
ber 1 988 during a federal court trial ance company," meaning the fed- 
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in Denver that the CIA had set up a 
systematic program to raise money 
for the Contras. * \ 

Support for the Contras first be- 
came a point of controversy in 
1984, wheh the Democratic con- 
trolled Congress cut off aid to the 
Contras after revelations that the 
CIA had helped mine Nicaraguan 
harbors. Yet there were allegations 
that CIA aid continued despite the 


r- 


era! deposit insurance program. „ 

After flue . trial, Brenneke told 
The Post that the banking and SAL 
officials involved in such schemes 
. were required to sign “secrecy 
agreements” with the CIA. 

" The Post in 1988 reported that a .* 
number of failed Texas SALs had 
connections to reputed organized 
crime figures Mario Renda and 
Herman 1C Beebe, who both later 
pleaded guilty to bank fraud in sep-. 
arate cases: “ 


Since then. The Post has found 
possible links between the CIA and 
SAL fraud, as well as additional ev- 
idence of connections' between ' or : 
ganraed crime figures and failed 
: thrifts: * _ 

; The 22 collapsed SALs not only'"' 
include large institutions such as 
; Mainland Savings in Houston and ( 
Sunbelt Savings in Dallas, but tiny 
- thrifts such as Vision Banc Savings 
in Kingsville. 


In each case, the institution 
made substantial loans to people 
with finks to organized crime, the- 
CIA or both. Eighteen of the 22 
were either owned or controlled by 
people with links to organized 
crime, the CIA or both. And in- 
each institution’s failure, fraud was 
a key factor. 

All told, their demise could 
eventually cost taxpayers {n esti- 


of 22 S&Ls 

mated 513 biilkm to cover federally 
insured deposits. 

Monroe, who successfully prose- 
cuted Renda in Kansas City, said 
_ although he is convinced the CIA 
either masterminded or condoned 

- a certain amount of SAL fraud, 
proving it would be extremely diffi- 

”To get to the bottom of it would 
take 10 times the effort” it took to 
put Renda behind bars, Monroe 
said. : \ ■ 

■'It's like trying to grab smoke,” 
said Bruce Maffeo, former special 
prosecutor with the Justice Depart- 
ment’s Organized Crime Strike 
Force in Brooklyn.* - — • ■ 

Congress has done little to spot- 
light the full scope of SAL fraud, 
with the possible exception of the 
House Banking Committee under 
U.S. Rep. Henry B. Gonzalez, D- 
Texas. His committee has been in- 
yestigating Charles Keating and the 
. failure, of his Lincoln Savings in 
California. . • .* ^ 

f 'I -The absence of more Intense 
: scrutiny is despite reports by the 
staff of a congressional subcommit- 
tee and the General Accounting 
. Office that fraud was a key factor in 
most of the nation's SAL failures. • 

- VrMost of the money lost in SAL 
failures has yet to be be traced to 
its ultimate destination. The cele- 
brated cases of SAL officials’ wan- 
ton spending on cars, boats, 
planes, condos and lavish enter- 

- tainment account for only a tiny 

- percentage of the money lost Fed- 
eral and congressional investiga- 
tors who hav* the subpoena power 

_ to trace the money have, shown lit- 
Ue apparent interest in doing so. 

Monroe, the former prosecutor, 
said he suspects that Congress and 
^federal., regulatory agencies have 
not been more aggressive because 
high government officials were 
aware of what he believes was the 
CIA’s involvement in SAL fraud. 

As matters now stand, Monroe 
said, CIA and high government of- 
ficials who might have had ties to 
people involved in SAL fraud can 
maintain the facade of “plausible 
deniability” that they ordered or 
condoned anything improper. 

At the same time, Monroe said, 
“the CIA knows that these people 
are going to use their financial in- 
stitutions (for CIA purposes) wd 
~are going to come to the ClAwhen 
they get in trouW^." 




